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18 Months a fte r the  Pa nde mic  Sta rte d, Whe re  

Do Top U.S. Oil a nd Ga s Compa nie s Sta nd?  

 

2020 wa s a  ha rd ye a r fo r e ve ryo ne . But with the  va c c ine s ro lling  o ut a nd the  e c o no my o p e ning  up , we  

tho ug ht it wo uld b e  a  g o o d time  to  lo o k a t ho w the  to p  U.S. o il a nd g a s c o mp a nie s a re  do ing  the se  da ys. 

SPOILER ALERT-  Oil a nd Ga s c ompa nie s a re  doing  just fine . More  re a son to  e nd ta xpa ye r 

subsidie s for the  industry. 

During  the  se c o nd  q ua rte r o f 2021, the  to p  20 U.S. o il a nd  g a s e xp lo ra tio n a nd  p ro d uc tio n (E&P) 

c o mp a nie s, me a sure d  b y ma rke t c a p ita liza tio n, re p o rte d  c o mb ine d  p ro fits o f $10.5 b illio n. The se  sa me  

c o mp a nie s re p o rte d  p ro fits o f $13.0 b illio n d uring  the  first q ua rte r o f this ye a r. So  fa r, the  la rg e st o il a nd  g a s 

d rille rs ha ve  e a rne d  $1 b illio n mo re  in the  first six mo nths o f 2021 tha n a t the  sa me  p o int in 2019, b e fo re  the  

p a nd e mic  b e g a n. Exxo nMo b il, the  la rg e st U.S. E&P firm, re c o rd e d  a  $4.7 b illio n p ro fit d uring  the  se c o nd  

q ua rte r o f 2021, b ring ing  its ye a rly e a rning s to  $7.4 b illio n.  

Afte r g e tting  hit b y the  d e ma nd  sho c k b ro ug ht o n b y the  p a nd e mic , the  o il a nd  g a s se c to r ma na g e d  to  

p o st a b o ve -e stima te  e a rning s in 2021, la rg e ly d ue  to  inc re a sing  o il a nd  g a s p ric e s tha t ha ve  rise n b e yo nd  

p re -p a nd e mic  le ve ls. The  a ve ra g e  o il p ric e  o f $66.19 in Q2 2021 wa s 137% a b o ve  the  a ve ra g e  o il p ric e  o f 

$27.96 in Q2 2020. In to ta l, the  Ene rg y se c to r re p o rte d  e a rning s o f $14.9 b illio n fo r Q2 2021 c o mp a re d  to  a   
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lo ss o f -$10.6 b illio n in Q 2 2020, a n inc re a se  o f $25.5 b illio n.1 Mo re  sp e c ific a lly, the  two  o il g ia nts, Exxo n 

Mo b il a nd  Che vro n c o mb ine d , a c c o unt fo r the  lio n’ s sha re  o f the  e ntire  e ne rg y se c to r re c o ve ry—$17.32 

b illio n o f the  $25.5 b illio n ye a r-o ve r-ye a r imp ro ve me nt in e a rning s. 

Net income (Loss) Attributable to the Company (in $millions) 

  2021 2020 2019 

Company Q2 Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 

Exxon Mobil 4,690 2,730  (20,070) (680) (1,080) (610) 5,690 3,170  3,130 2,350 

Chevron 3,280 1,377  (665) (207) (8,270) 3,599 (6,610) 2,580  4,305 2,649 

ConocoPhillips 2,091 982  (772) (450) 260 (1,739) 720 3,056  1,580 1,833 

EOG Resources 907 677  337 (42) (909) 10 637 615  848 635 

Pioneer Natural Resources 380 (70) 43 (85) (449) 291 361 231  (169) 350 

Hess (73) 252  (102) (243) (320) (2,433) (222) (212) (6) 32 

Occidental Petroleum (97) (146) (1,312) (3,778) (8,353) (2,232) (1,339) (912) 635 631 

Devon Energy 256 213  (102) (92) (670) (1,816) (642) 109  495 (317) 

Diamondback Energy 311 220  (739) (1,113) (2,393) (272) (487) 368  349 10 

Continental Resources 289 260  (92) (79) (239) (186) 194 158  237 187 

Marathon Oil 16 97  (338) (317) (750) (46) (20) 165  161 174 

Apache 316 388  10 (4) (386) (4,480) (2,976) (170) (360) (47) 

Cimarex Energy 113 128  25 (293) (925) (774) (384) 124  109 26 

Ovintiv (205) 309  (614) (1,521) (4,383) 421 (6) 149  336 (245) 

Cabot Oil & Gas 31 126  131 (15) 30 54 147 90  181 263 

Chesapeake Energy (439) 5,678  (416) (745) (276) (8,297) (324) (61) 98 (21) 

Antero Resources (523) (15) 70 (536) (463) (339) (482) (879) 42 979  

Southwestern Energy (609) 80  (92) (593) (880) (1,547) 110 49  138 594 

Range Resources (156) 27  38 (749) (168) 166 (1,805) (28) 115 1 

Murphy Oil (63) (287) (172) (244) (317) (416) (72) 1,089 92 40 

 

Tha nks to  ro sy ma rke t c o nd itio ns a nd  rising  o il p ric e s, mo st o f the  to p  20 ma rke t c a p  o il a nd  g a s 

c o mp a nie s we re  a b le  to  ra ke  in p ro fits a nd  re c o ve r fro m the  d e ma nd  sho c k. Ho we ve r, the  re c o ve ry is no t 

c o nsiste nt a c ro ss the  b o a rd  b e c a use  o f p o o r fina nc ia l d e c isio ns. Pro fits fo r 2021 wo uld  b e  e ve n hig he r if 

so me  o f the  to p  U.S. d rille rs ma na g e d  the ir b usine ss p o rtfo lio s b e tte rs - se ve ra l lo st hund re d s o f millio ns o f 

d o lla rs b e tting  o n fina nc ia l d e riva tive s. 

De riva tive s a re  a  typ e  o f fina nc ia l c o ntra c t tha t a llo ws c o mp a nie s to  se c ure  c e rta in p urc ha se  o r sa le  

p ric e s a he a d  o f time . In this c a se , so me  c o mp a nie s lo c ke d  in sa le  p ric e s a t $40 o r $50 p e r b a rre l, he d g ing  

a g a inst the  p o ssib ility o f a no the r p ric e  c ra sh. But a s o il p ric e s ro se  b e yo nd  $60 p e r b a rre l, the se  c o ntra c ts 

c o st the  c o mp a nie s hund re d s o f millio ns o f d o lla rs, a t le a st o n p a p e r. Fo r e xa mp le , So uthwe ste rn Ene rg y 

lo st $871 millio n o n d e riva tive s in the  se c o nd  q ua rte r o f 2021, d riving  the  c o mp a ny’ s ne t lo ss o f $609 millio n. 

Ovintiv lo st $799 millio n o n d e riva tive s, re sulting  in a  ne t lo ss o f $205 millio n. Che sa p e a ke  Ene rg y, fre sh o ut 

o f b a nkrup tc y, re p o rte d  a  lo ss o f $740 millio n o n d e riva tive s a nd  a  ne t lo ss o f $439 millio n o ve ra ll.  

It is imp o rta nt to  no te  tha t so me  o f the se  lo sse s a re  o nly o n p a p e r. Fo r e xa mp le , a  c o mp a ny e nte rs a n 

o p tio n c o ntra c t tha t g ive s o the r p a rtie s the  rig ht to  b uy o il a t a  c e rta in p ric e , sa y $40/ b a rre l b e c a use  the   

 
1https://www.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_073021A.p
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c o mp a ny wa nts insura nc e  a g a inst a no the r p ric e  c ra sh. Whe n the  o il p ric e  inc re a se s p a st $40/ b a rre l a nd  

the  c o mp a ny ha s to  fulfill its c o ntra c t, it is lo sing  o ut o n p o te ntia l up sid e  inc o me , ma king  the  va lue  o f the  

c o ntra c t ne g a tive . The  c ha ng e s in the  fa c e  va lue  o f the  o p tio n a re  re c o rd e d  a s e ithe r inc o me  o r lo ss, 

kno wn a s fa ir va lue  a c c o unting , a nd  the re fo re  d o  no t re fle c t the  a c tua l inc o me  o r lo ss g e ne ra te d  b y the  

sa le  o f o il a fte r sub tra c ting  p ro d uc tio n c o sts. 

He d g ing  stra te g ie s va ry fro m c o mp a ny to  c o mp a ny, ho we ve r, a nd  no t a ll c o mp a nie s misse d  o ut o n the  

up swing  in o il p ric e s. Co ntine nta l Re so urc e s, fo r e xa mp le , he ld  a  ve ry d iffe re nt p o sitio n in o il d e riva tive s 

c o mp a re d  to  c o mp a nie s me ntio ne d  a b o ve , ma na g e d  to  re a p  the  full b e ne fits o f so a ring  o il p ric e s, a nd  

re p o rte d  $1.28 b illio n in re ve nue  fro m o il a nd  g a s sa le s. Othe r o il a nd  g a s c o mp a nie s ma na g e d  to  re p o rt 

stro ng  e a rning s d e sp ite  so me  lo sse s. EOG  Re so urc e s, Pio ne e r Na tura l Re so urc e s, a nd  Co ntine nta l 

Re so urc e s a ll hit the ir b e st q ua rte rly e a rning s re sult sinc e  Q1 2019. De vo n Ene rg y’ s ne t inc o me  o f $256 

millio n wa s its b e st sinc e  Q3 2019. O the r o il g ia nts like  Co no c o Phillip s, Dia mo nd b a c k Ene rg y, e tc . p o ste d  

a b o ve -e stima te  e a rning s tha t a re  o n p a r with p re -p a nd e mic  re sults.  

Mo st imp o rta ntly, a lmo st a ll the  to p  o il a nd  g a s E&P c o mp a nie s p o ste d  twic e  the  a mo unt o f re ve nue  fro m 

o il a nd  g a s sa le s c o mp a re d  to  the  sa me  p e rio d  in 2020. And  c o mp a nie s a re  a lre a d y d o ing  a ll the y c a n to  

ma ximize  the ir sha re ho ld e rs’  re turns. Oc c id e nta l e a rne d  a  ne t inc o me  o f $103 millio n whic h it the n p a sse d  

o n to  p re fe rre d  sha re ho ld e rs thro ug h $200 millio n in p re fe rre d  sto c k d ivid e nd s, ne tting  the m a  $97 millio n 

lo ss fo r the  se c o nd  q ua rte r. Che vro n a nno unc e d  it will re sume  sto c k b uyb a c ks b e twe e n $2 b illio n to  $3 

b illio n p e r ye a r.2 A c o mp a ny ma y ha ve  d iffe re nt mo tive s fo r b uying  b a c k the ir sto c k, like  inve sting  in itse lf, 

imp ro ving  its fina nc ia l ra tio s, o r inc re a sing / infla ting  its sto c k p ric e s. Ho we ve r, the  b o tto m line  is tha t sto c k 

b uyb a c ks se e k to  ma ximize  re turns fo r a  c o mp a ny’ s inve sto rs, e sse ntia lly d ive rting  c a sh a wa y fro m o the r 

p o ssib le  use s like  R&D, c re a ting  jo b s, o r o the r inve stme nts tha t e xp a nd  the  b usine ss.  

The Oil and Gas Outlook – Prices and Production 

On the  d e ma nd  sid e , wo rld  o il d e ma nd  inc re a se d  b y 12 millio n b a rre ls p e r d a y (mb / d ) fro m 82.9 mb / d  in 

Q2 2020 to  94.9 mb / d  in Q2 2021, a c c o rd ing  to  the  Inte rna tio na l Ene rg y Ag e nc y (IEA)3. Thro ug ho ut a ll o f 

June  a nd  July 2021, sp o t p ric e s fo r o il ho ve re d  just a b o ve  $70 p e r b a rre l, a  le ve l se e n o nly fo r a  fe w 

mo nths in 2018 a fte r the  ma rke t re a lig nme nt in la te  2014. The  He nry Hub  sp o t p ric e  fo r na tura l g a s 

me a nwhile  re a c he d  $4 p e r millio n British the rma l units in July 2021 fo r just the  10th we e k in the  la st six ye a rs.  

 

Figure 1 Source: EIA Weekly Spot Prices https://www.eia.gov/dnav/pet/pet_pri_spt_s1_w.htm 

 
2 https://www.bloomberg.com/news/articles/2021-07-30/chevron-revives-buyback-with-3-billion-pledge-after-oil-rebound 
3 https://iea.blob.core.windows.net/assets/1fa45234-bac5-4d89-a532-768960f99d07/Oil_2021-PDF.pdf 
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Figure 2 Source: Henry Hub Natural Gas Spot Price http://www.eia.gov/dnav/ng/hist/rngwhhdw.htm 

Pro d uc tio n ha s fo llo we d  suit. U.S. p ro d uc tio n o f o il a nd  g a s is tic king  up  to wa rd  its p re -p a nd e mic  

le ve ls a nd  c o mp a nie s a re  d rilling  ne w we lls a g a in. U.S. d rille rs p ro d uc e d  11.2 millio n b a rre ls o f o il p e r 

d a y a t the  e nd  o f July 2021, o ff fro m the  histo ric  p e a ks o f Ja nua ry 2020, b ut a  re c o ve ry o f 15% fro m 

the  lo we st p o int la st ye a r. O il p ro d uc tio n is se t to  rise  furthe r with mo re  tha n twic e  a s ma ny rig s d rilling  

ne w o il we lls no w tha n a t the  sa me  time  la st ye a r. U.S. na tura l g a s p ro d uc tio n ha s fully re turne d  to  its 

histo ric  le ve ls. 

 

Figure 3 Source: U.S. Crude Oil Production (EIA) http://www.eia.gov/dnav/pet/pet_sum_sndw_dcus_nus_w.htm 

                             U.S. Rig Count (Baker Hughes) https://rigcount.bakerhughes.com/na-rig-count 

In g e ne ra l, with the  e c o no my o p e ning  up  a nd  o il p ric e s so a ring , o il a nd  g a s c o mp a nie s a re  b o o ming  

b usine sse s o nc e  a g a in. Diffe re nt he d g ing  stra te g ie s p re ve nte d  so me  c o mp a nie s fro m re a p ing  the  full 

b e ne fits o f rising  c o mmo d ity p ric e s, b ut c o mp a nie s a re  so le ly re sp o nsib le  fo r the ir o wn risk 

ma na g e me nt d e c isio ns. To p  U.S. c o mp a nie s ha ve  mo stly swung  b a c k fro m the  p a nd e mic  d e ma nd  

sho c k a nd  a re  hig hly ma ture  a nd  p ro fita b le  b usine sse s tha t sho uld  b e  a b le  to  sta nd  o n the ir o wn 

fe e t. Fo r tha t to  ha p p e n, it’ s time  to  sto p  the  o il a nd  g a s ind ustry fro m p o c ke ting  mo re  tha n $4.8 

b illio n p e r ye a r in sub sid ie s, p a id  fo r b y ta xp a ye rs. 
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